EXHIBIT 3

BALANCE SHEET

Balance Sheet financial report, also called statement of condition or statement of financial position, showing the status of a company’s assets, liabilities, and owners’ equity on a given date, usually the close of a month. One way of looking at a business enterprise is as a mass of capital (ASSETS) arrayed against the sources of that capital (LIABILITIES and EQUITY). Assets are equal to liabilities and equity, and the balance sheet is a listing of the items making up the two sides of the equation. Unlike a PROFIT AND LOSS STATEMENT, which shows the results of operations over a period of time, a balance sheet shows the state of affairs at one point in time. It is a snapshot, not a motion picture, and must be analyzed with reference to comparative prior balance sheets and other operating statements.

Current Assets: cash, accounts receivable, inventory, and other assets that are likely to be converted into cash, sold, exchanged, or expensed in the normal course of business, usually within a year.

Accounts Receivable: money owed to a business for merchandise or services sold on open account, a key factor in analyzing a company’s LIQUIDITY-its ability to meet current obligations without additional revenues.

Inventory: Corporate finance: value of a firm’s raw materials, work in progress, supplies used in operations, and finished goods. Since inventory value changes with price fluctuations, it is important to know the method of valuation. There are a number of inventory valuation methods; the most widely used are FIRST IN, FIRST OUT (FIFO) and LAST IN, FIRST OUT (LIFO). Financial statements normally indicate the basis of inventory valuation, generally the lower figure of either cost price or current market price, which precludes potentially overstated earnings and assets as the result of sharp increases in the price of raw materials. Personal finance: list of all assets owned by an individual and the value of each, based on cost, market value, or both. Such inventories are usually required for property insurance purposes and are sometimes required with applications for credit.

Depreciation: amortization of fixed assets, such as plant and equipment, so as to allocate the cost over their depreciable life. Depreciation reduces taxable income but does not reduce cash. Among the most commonly used methods are STRAIGHT-LINE DEPRECIATION; ACCELERATED DEPRECIATION; and the ACCELERATED COST RECOVERY SYSTEM. Others include the annuity, appraisal, compound interest, production, replacement, retirement, and sinking fund methods.

Current Liability: debt or other obligation coming due within a year.

Accounts Payable: amounts owing on open account to creditors for goods and services. Analysts look at the relationship of accounts payable to purchases for indications of sound day-to-day financial management.

Long-Term-Debt: liability due in a year or more. Normally, interest is paid periodically over the term of the loan and the principal amount is payable as notes or bonds mature. Also, a LONG BOND with a maturity of 10 years or more.

Common Stock: units of ownership of a public corporation. Owners typically are entitled to vote on the selection of directors and other important matters as well as to receive dividends on their holdings. In the event that a corporation is liquidated, the claims of secured and unsecured creditors and owners of bonds and preferred stock take precedence over the claims of those who own common stock. For the most part, however, common stock has more potential for appreciation.

Paid-in Capital: capital received from investors in exchange for stock, as distinguished from capital generated from earnings or donated. The paid-in capital account includes CAPITAL STOCK and contributions of stockholders credited to accounts other than capital stock, such as an excess over PAR value received from the sale or exchange of capital stock. It would also include surplus resulting from RECAPITALIZATION. Paid-in capital is sometimes classified more specifically as additional paid-in capital, paid-in surplus, or capital surplus. Such accounts are distinguished from RETAINED EARNINGS or its older variation, EARNED SURPLUS.

Retained Earnings: net profits kept to accumulate in a business after dividends are paid. Also called undistributed profits or earned surplus. Retained earnings are distinguished from contributed capital-capital received in exchange for stock, which is reflected in CAPITAL STOCK or CAPITAL SURPLUS and DONATEE STOCK or DONATED SURPLUS. STOCK DIVIDENDS-the distribution of additional shares of capital stock with no cash payment-reduce retained earnings and increase capital stock. Retained earnings plus the total of all capital accounts represent the NET WORTH of a firm.

Net Worth: amount by which assets exceed liabilities. For a corporation, net worth is also known as stockholder’s equity or NET ASSETS. For an individual, net worth is the total value of all possessions, such as a house, stocks, bonds, and other securities, minus all outstanding debts, such as mortgage and revolving-credit loans, In order to quality for certain high-risk investments, brokerage houses require that an individual’s net worth must be at or above a certain dollar level.

