EXHIBIT 2

PROFIT AND LOSS STATEMENT

A Profit and Loss Statement (P & L) is a summary of the revenues, costs, and expenses of a company during an accounting period; also called INCOME STATEMENT, operating statement, statement of profit and loss, income and expense statement. Together with the BALANCE SHEET as of the end of the accounting period, it constitutes a company’s financial statement.

Sales (Gross): Total sales at invoice values, not reduced by customer discounts, returns or allowances, or other adjustments.

Cost of good sold: Figure representing the cost of buying raw materials and producing finished goods. Depreciation is considered a part of this cost but is usually listed separately. Included in the direct costs are clear-cut factors such as direct factory labor as well as others that are less clear-cut, such as overhead. Cost of sales may be used as a synonym or may mean selling expenses.

Gross Profit: Net sales less cost of goods sold. Also called gross margin.

Profit or Loss (Net Income): For a business: the difference between total sales and total costs and expenses. Total costs comprise cost of goods sold including depreciation; plus INCOME DEDUCTIONS. Net income is usually specified as to whether it is before income taxes or after income taxes. Net income after taxes is the bottom line referred to in popular vernacular. It is out of this figure that dividends are normally paid.

